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JIM IRVIN 

BEFORE THE ARIZONA CORPOMTIO 

~- 
Commissioner - Chairman 

SEP 3 0 1998 
RENZ JENNINGS 

Commissioner 

CARL J. KUNASEK, 
Commissioner 

IN THE MATTER OF THE COMPETITION IN ) DOCKETdNO. RE-00000C-94-0165 
THE PROVISION OF ELECTRIC SERVICES 
THROUGHOUT THE STATE OF ARIZONA 

) 
) CITY OF TUCSON'S 
) NOTICE OF INTENT TO 
) PURCHASE ELECTRICAL 
) POWER COMPETITIVELY 

The City of Tucson, by and through Assistant City Attorney David L. Deibel 

notifies the Arizona Corporation Commission that it intends to purchase its electrical 

power on the competitive market starting on January 1, 1999. The City of Tucson 

has notified its electric power suppliers, Tucson Electric Power Company and Trico 

Electric Co-op, Incorporated, of this intention. Copies of these notices are filed as an 

attachment to this Notice. 

DATED this ,z& day of September, 1998. 

Assistant City Attorney 
City of Tucson - City Attorney's Office 
P.O. Box 2721 0 
Tucson, AZ 85726-721 0 

/ / / I  
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AN ORIGINAL AND TEN COPIES 
of the foregoing City of Tucson’s 
Notice of intent to Purchase Electrical 
Power ompetitively filed 
this day of September, 1998, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

i:\dd\elecnotice.doc 

Copy of the foregoing mailed 
this day of September, 1998, to: 

BubanKlunscinC 
ARlZONA PUBLIC SERVICE CO. ’ 
Law Dcpulment Station 9909 
P.O. Box 53999 
P h d  Arizuaa 85372-399 

GrcgPaUusM 
wco 
2828 N C W  Avc. Suite 1200 

Phoenix hkOM 85004 

Michael A. Curtis 
MARnNEz & CURTIS. P.C. 
2712 North 7th Street 
Phoenix Arizona 85006 
Norneys for Arizona Municipal Powu Usus’ h c i d o n  

Walter W. Meek, President 
ARIZONA uI?LITy INVESTORS ASSOCIAnON 
2100 N. Centni Avenue, Suite 210 
Phoenix Arizona 85004 

h c k  Gilliam 
LAND AND WATERFUND 0 F THE ROCKIES 
7260 Baseline Road Suite 200 
3oulder. Colorado 80302 

r-hdcs R H?lgins 
ARIZONA STATE AFL-CIO 
110 North 5th Avenue 
P.O. Box 13488 

Phoenix Arizona 85002 

David C. Kennedy 
LAW OFFICES OF DAVID C. KENNEDY 

100 West Clarcndon Avhuc. Suite 200 
PhouWr ~ Z O ~ S  85012-3525 

Noman J. Fwula 
DEPARThelVT OF THE N A W  
900 Commodore Dnvc. Building 107 

P.O. Box 212 (AUn. Code 9 0 0  
San Bruno. California 940664720 

Thomas C. Home 
Michael S. Dulbcrg 
HORNE. IiApLAN 9 EISTROW. P.C. 
40 North Ccnual Avenue. Suite 3 0 0  

Phoenix -OM S O W  

Barbara S. Bush 
COIUmON FOR RESPONSIBIE -CNmGY EDUCATION 
315 West Riviva Drive 
Tempe. Anzona 85252 

Rick Lavis 
NUZONA COTTON GROWERS ASSOCL*\TION 
4 139 East Broadway Road 
Phoenix Anzona 8SWO 

Steve Brittle 

6205 South 12th Sbeet 

Phoenix .4rizo.w 85040 

* DON’T WASTE ARIZONA MC. 
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Joe Eichclberea 
MAGMA COPPER COAMPANY 
P.O. Box 37 
supcnor. Arizona 85213 

Wayne Rerzlafl 

P.O. Box 308 
Weside. Anrona 85929 

NAVOPACE ELECTRIC CO-OP INC. 

CraigMYks 
CmjZNs Ll-mmEs COMPANY 
2901 N. C W ! ~  Avcnut, Suite 1660 
P h d  Arizona 85012 

Steve Kern 
ENRON 
P.O. Box 1 188 
HOUS~OIL  tug^ 7725 1-1 188 

Jack Shilling 
DUNCAN VALLEY ELECTRIC COOPERATIVE 
P.O. Box 440 
Duncan Arizona 85534 

Barry Huddleston 
DESTEC ENERGY 
P.O. Box 441 1 
Houston Texas 77210441 1 

Steve hlantgomcry 
JOHKSON COhmOLS 
2032 West 4Lh Street 
Tunpe. Arizona 85281 

Terry Ross 
CENTER FOR ENERGY AM) 
ECONOMIC DEVELOPMENT 
7853 E. Arapahoe Court. Suite 2600 
Etqlewood Colorado 801 12 

Ken Saline 
K.R SALINE & ASSOCIATES 
160 N. Pasadena 
suite 101 
Mesa AZ 85201.6764 

Louis A. Stahl 
STREICH LASG 
2 North CcnUal Avenue 
Phouux h z o n a  85001 

Douglas Mitchell 
SAN DEGO GAS AND ELECTRIC CO. 
P.O. Box 1831 
San Diego. California 92112 

Shcryl Johnson 
TECASNEW MEXICO POWER co 

100 IrIknutiona! ?laza 
Fort Wocth. Tcxas 76109 

Ellen Corkhill 
.w 
5606 North 17th Street 

Phoenix Arizona 85016 

Phyllis Row 
AREONA CONSUMERS COUNCIL 
6841 N. 15th Place 
Phouwr ~ Z O M  85014 

.bdrew Grrgonch 
BHP COPPER 
P.O. Box hl 
Sm hianucl. Arizona 

Larry McCraw 

6266 Weeping Willow 
Rio Rancho. New Mexico 87124 

USD A-RUS 

Jim Driscoll 
.UUZONP. CITEEX ACTlON 
2430 S. hlill. Suite 237 
Tempe. hizona 85282 

William Wcr 
ELECTRICAL DISTRICT NO. 6 
P.O. Box 16450 
Phoenix rhzona 8S011 

John Jay List 
Gemnl Cuunsel 
NATIONAL RURAL UTILITIES 
COOPERATIVE FINANCE COW. 

2201 Coopentwe Way 
Hemdon Virginia 21071 
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Wallace Tillman 
mef Counsel 
NARONAL RURAL ELECI'lUC 
COOPERATIVE ASSOCIATION 

4301 Wilxm Blvd. 
Arliqton Virpia 22203-1860 

Robert Julian 
PPG 
1500 Murell Lane 
Bclgadc, h l o n w  59714 

C. Webb Cmckctt 
FENlEMOFECRAlG 
3003 N. C d  Avaruh Suile 2600 

AUorncys for AsMo. bc.. Cyprus CIhax Metals Co.; 
P h e  Arirona 85012-2913 

ENon bc. and AAEC 

Department of Navy 
Naval Facilities Engnecrhg Command 
Navy Rate Inlu-vdon 
901 hl Strect SE Buildiq 212 
WasIun$on. DC 20374 
AUn: Sun DeFraw 

Robert S. Lynch 
340 E. Palm Lane, Suik 140 
Phoenix, Arizona 850044529 

Douglas A Oglcsby 
Vantus Energy Corpontion 
353 Sacramento Street Suite 1900 

San Francisco. California 941 1 I 

Michael Block 
Goldrvuter Inst;tlllc 
BsFk One Center 

201 N h  Ccnlnl 
concourse Level 
Phoenix. Arizona 85004 

Stan Barnes 
Copper State Consulting Group 
10OWWashingtorrStretkSvitc14fS 
Phoenix, Arizona 8S003 

Carl Robert Aron 
Evccutive Vice President and COO 
llroon Inc. 
2818 N. Sullivan Road 
S P O ~ M C .  Wash~ngton 99216 

Douglas Nelson 
DOUGLAS C X L S O S  PC 

Phocmx Mzona 55020 
7000 N. 161h SUCCI. SUIIC 120-307 

Lawrence V. Robenson Jr. 
MJNGER CHADU'lCh; PLC 
333 Nom WilmoL Suite 500 

Tucson, Anzona 3571 1-2634 
Attorney for PGE 

Tom Bmdcrick 
6900 East Camelback RJ. !# 700 

Sco&dale. Mizona 95351 

Albcrt S t m a n  

M O N A  COYWNERS COUNCL 
3 4 9  Easl81h SLl'cct 

Tucson Anrona 5 7 1 6  

Michael Grant 
GrllLAGHER&ENX€DY 
2600 N. Central Avenue 
Phoenix. h z o n a  S.CCoJ 
.Attorneys far AEPCO 

Suzanne Dallimorc 
.4ntitrusl Unit Chici 
D c p m c n t  of Law Buildins 
Attorncy Gcncral's Office 
1275 West Washington Sued 

Phoenix h z o n a  85007 

Lex Smith 
Michael Pollen 
BROWN & BAIN PC 
2901 N. CenM Avenue 
Phoenix &-izona SSOOi-MOO 
Attorneys for hlorcnci Water & Electnc. 

Ajo Improvement L Phclps Dodge Cnp.  

Vinnic Hunt 
ClTY OF TUCSON 
Department of Opcmons 
4004 S. Pyk Avenue. Bulldine R? 

Tucson. Anzona %.'ilJ 

Steve Wheeler 
Thomas hl. h l m w  
SNEU & WIL.UER 
One Arizona Center 
400 E. Van Buren Sbect 
Phoenix. Anzona S.'O05.0001 

Attorneys for APS 
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Albcn SlCnnan 
ARIZONA CONSUMER COUNCIL 
2849 E. 8th Street 
Tucson MzOm 8S716 

William Sullivan 
MARTINEZ & r r 'RnS.  P.C. 
2716 N. 7th Street 
Phoenix Arizona 8Soob 
A l I ~ C p  for MohrV~ Electric C00puvive and . 

Navopache Electric Coopcntivc 

Elizabeth S. Firkim 
WERNA'I'ION BROTHER€iOODL OF 
ELECTRICAL WORKE&LU. #lll6 
750 S. Tucson B l d  
ruum ~rimna 85716-5698 

N o m  J. Furuta 
Associate Counsel 
Eagncaing Field Actbily Wtst 
Naval Facilities Eqmcuing Command 
900 Commodore Drive, Bl*. 107 
San Bruno. California 940665006 

Jeff Woner 
K.R. Saline & Associalcs 
160 N. Pasadena 
Mesa Arizona 85201 

Carl Dabelstein 
22 1 1 E. Edna Avenue 
Phoenix Arizona 85022 

Lyry K. udal1 
Arizona Municipd Power Usen' Assoc. 
2712 N. 7th Slraei 
Phoenix. Arizona 85006-1090 

Roderick G. McPougll 
City AUmey 
AUn: Jesse S e w  Assistant Chief Counsel 
200 W Washington StreeL Suite 1300 
Phoenix. Anzona 85003-1611 

William J. Murphy 
200 W Washington Street. Suite 1400 

Phoenix, Arizona 85003-1 61 1 

Russell E. Jones 
33 N. Stone Ave.. Suite 2tOO 
P.O. Box 2268 
Tucson Anzona 85702 
Attorneys for Trico Electric Coopentivt. Inc. 

Chnslophcr Hitchcock 
P .0  BoxS' 
Bisbcc. &zona 85603-0037 
Auomcys for Sulphur Sprins Y311e~ 

ElCCUlE cooperative. Inc 

Myron L. Scou 
1625 E. Southern Aveme. So. 9-325 
Tempe. hZ55?51;179 
Attorneys for h m n a  for a Better Enwormcnt 

.4n&ew BeUwy 
Debra Jacobson 
SOUTHWEST GAS CORF'ORATIOS 
5241 Sprue Mountain Road 
Las Veps.  Nevada 891 02 

Barbara R Goldbcr_e 
OFFICE OF THE CIA' ATTORF-rn 
3939 Civic Center Blvd. 
Scotlsdalc. Anzona S5lSl 

Terry Ross 
Center for Energ 9; Economic Development 
P.O. Bos 253 
Franktow. Colondo SO1 16 

Peter Glaser 
DOIERW RWCBLE S: BUTLER P.4 
1401 New Yo& hvc.. N w.. suite 1100 
Washington DC 20005 

Phyllis R o w  
ARIZONA CONSUIIERS C O W m  
P.O. Box 1235 
Phoenix Anzona 55001 

Paul Bullis. Chief Counsel 
Legal Division 
.4RaONh CORPORATION COhDDSSlON 
1200 West Washington Skeet 

Phoenix, r\rirona 55007 

Director Utilities Division 
.4RIZONA CORPOR4nON CObanssrON 
1200 West  Washineton Street 
Phocrux Arizona YO07 



DEPARTMENT OF OPERATIONS 

TUCSON, ARIZONA 85726-7210 

T h e  Sunshine City 0 . .  P.O. BOX 27210 

September 14, 1998 

Mr. Steven Glaser 
Vice President, Energy Services 
Tucson Electric Power Company 
PO Box 71 1 
Tucson, AZ 85702 

Dear Steve, 

The Arizona Corporation Commission requires ret il competition in the lectric utility indusfi to be 
phased-in beginning on January 1 , 1999, with h l l  competition in effect by January 1 ,-200 1. During the 
phase-in period, a limited number of retail loads will be allowed to competitively select their energy 
suppliers (A.A.C. R14-2-1604). 

The City of Tucson hereby requests that its electric loads within Tucson Electric Power’s service area be 
among those that are given customer choice starting no later than January 1, 1999. Specifically, the City 
of Tucson wishes to combine its own loads into a single purchase block as a self-aggregator and asks to 
be listed as one customer selected for competitive power supply under the first come-first served 
requirement indicated by the Commission’s rules. 

In this request, the City would like a11 of its individual accounts to be included, with no exclusion of 
those accounts under 40 kilowatts. Though the rule requires that aggregation be permitted for loads over 
40 kilowatts, it does not specifically exclude smaller loads, particularly when they are part of the total 
load of a large customer. However, if Tucson Electric Power elects to implement the phase-in of 
competition by excluding all loads under 40 kilowatts (or 16,500 kWh in any month within the last 12 
consecutive months), the City of Tucson requests that all of its individual accounts greater than 40 
kilowatts (or 16,500 kWh) be included as a self-aggregated load in its request for competitive power 
supply starting no later than January 1 , 1999. 

I would be pleased to discuss any details of the City’s proposal ,and to work with you in successfully 
implementing the Commission’s policy on retai1 eIectric competition. If Tucson Electric Power develops 
a formal application process or has any questions, the City stands ready to provide additional 
information. Please contact me if the City can be of any assistance in implementing the phase-in. 

I Sincerely, 

$PfkpL?NJ onald L. eyerson, Director 

I Departmenf of Operations 

cc: Luis G. Gutierrez, City Manager 

TEPchoic.do 
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CITY OF TUCSON 
0 -~ T h e  Sunshine  City 

- _ -  

September 14, 1998 

Mr. Marvin Athey 
General Manager 
Trico Electric Co-op, Inc. 
5 100 West Ina Road 
Tucson, AZ 85743-9746 

Dear Mr. Athey, 

DEPARTMENT OF OPERATIONS 
P.O. BOX 27210 

TUCSON, ARIZONA 85726-7210 

The Arizona Corporation Commission requires retail competition in the electric utility industry to be 
phased-in beginning on January 1, 1999, with full competition in effect by January 1 , 200 1. During the 
phase-in period, a limited number of retail loads will be allowed to competitively select their energy 
suppliers (A.A.C. R14-2- 1604). 

The City of Tucson hereby requests *at its electric loads within Trico Electric Co-op’s service area be 
among those that are given customer choice starting no later than January 1, 1999. Specifically, the City 
of Tucson wishes to combine its own loads into a single purchase block as a self-aggregator and asks to 
be listed as one customer selected for competitive power supply under the first come-first served 
requirement indicated by the Commission’s rules. 

In this request, the City would like all of its individual accounts to be included, with no exclusion of 
those accounts under 40 kilowatts. Though the rule requires that aggregation be permitted for loads over 
40 kilowatts, it does not specifically exclude smaller loads, particularly when they are part of the total 
load of a large customer. However, if Trico Electric Co-op elects to implement the phase-in of 
cornpetition by excluding all loads under 40 kilowatts (or 16,500 k W h  in any month within the last 12 
consecutive months), the City of Tucson requests that all of its individual accounts greater than 40 
kilowatts (or 16,500 kWh) be included as a self-aggregated load in its request for competitive power 
supply starting no later than January 1, 1999. 

I would be pleased to discuss any details of the City’s proposal and to work with you in successfully 
implementing the Commission’s policy on retail electric competition. If Trico Electric Co-op develops a 
formal application process or has any questions, the City stands ready to provide additional information. 
Please contact me if the City can be of any assistance in implementing the phase-in. 

1 Sincerely, 

Departmknt of Operations 

cc: Luis G. Gutierrez, City Manager 

TRICOcho.doc 
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